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S.C.R. 90 / S.R. 139 

 

REQUESTING A STUDY OF POTENTIAL PROJECTS THAT WOULD REDUCE ENERGY 

COSTS FOR ALL STATE DEPARTMENTS AND AGENCIES. 

 

Chair Inouye, Chair Kim, Vice Chair Espero, Vice Chair Ruderman, and members of the 

Committees, thank you for the opportunity to submit testimony on S.C.R. 90 and S.R. 139. 

The Department of Accounting and General Services (DAGS) appreciates the benefits of 

projects that would reduce energy costs for all State departments and agencies, and we offer the 

following comments: 

• DAGS is the lead for the Energy Savings Performance Contracting list which the 

State Procurement Office solicits on our behalf.  DAGS is in the process of 

updating the specifications to issue a new solicitation, and we anticipate that the 

earliest we can issue the solicitation, review, and qualify Energy Service 

Company to issue a new list is by July 1, 2019. 
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• DAGS does maintain repair & alterations backlog lists for all DAGS-managed 

facilities and other State agencies’ facilities that are serviced by DAGS.  These 

lists include potential energy savings projects that we can separate out for each 

agency. 

• DAGS does not manage all of the State-owned buildings in Hawaii.  In fact, 

DAGS manages roughly 1% of the 10,000 buildings listed in the Statewide 

Building Asset Management Database.   

• For those facilities of other State departments that are not serviced by DAGS, 

neither our Public Works Division nor our Central Services Division have the 

resources to conduct detailed surveys to identify specific building-by-building 

energy saving projects.  Instead, we proffer that there may be other departments 

that have already identified potential types of energy-saving projects, surveyed all 

the agencies, and compiled status reports on energy conservation efforts on behalf 

of the State.   

Thank you for the opportunity to submit testimony on this matter. 
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SENATE RESOLUTION 139 

 
REQUESTING A STUDY OF POTENTIAL PROJECTS THAT WOULD REDUCE ENERGY 

COSTS FOR ALL STATE DEPARTMENT AND AGENCIES 

Chairs Inouye and Kim, Vice Chairs Espero and Ruderman, and members of the committees, 
thank you for the opportunity to submit testimony on SR139. The State Procurement Office 
(SPO) is in support of the intent of this bill however, we offer the following comments:   

Page 2, lines 32 to 35 states: 

“BE IT FURTHER RESOLVED that the State Procurement Office is requested to update and 
publish the Energy Savings Performance contracting list that includes a list of all pre-qualified 
ESCOS no later than July 1, 2018.” 

It is not possible to accomplish this task in the time allotted as it is not a simple publishing of a list 
but a complex procurement requiring a requesting agency with subject matter expertise to submit 
specifications and an evaluation team.  Therefore, SPO recommends the date by which the list 
be published change from July 1, 2018 to July 1, 2019.   

In December 2009, the State Procurement Office (SPO) on behalf of the Department of 
Accounting and General Services, published the first Vendor List Contract No. 09-01 for Energy 
Savings Performance Contracting (ESPC).  It took seven (7) months from the invitation for 
competitive sealed proposals to review proposals and qualify six (6) Contractors to provide 
services for a period of performance for up to four (4) years.   

mailto:state.procurement.office@hawaii.gov
http://spo.hawaii.gov/
https://twitter.com/hawaiispo
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In April 2012, the SPO published a new vendor list contract for Energy Saving Performance 
Contracting (ESCO) No. 12-11 to replace VL Contract No. 09-01.  It took five (5) months from the 
invitation for competitive sealed proposals to review and qualify six (6) Contractors for a period of 
performance for up to four (4) years.  This VL contract expired on March 31, 2017.    

The SPO supports the initiative for contracting for energy performance savings services with the 
time necessary to conduct a competitive procurement. 

Thank you. 
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Ulupono	Initiative	Strongly	Supports	SR	139,	Requesting	a	Study	of	Potential	Projects	
That	Would	Reduce	Energy	Costs	for	All	State	Departments	and	Agencies	
	
Dear	Chair	Inouye,	Vice	Chair	Espero,	Chair	Kim,	Vice	Chair	Ruderman,	and	Members	of	the	
Committees:	
	
My	name	is	Murray	Clay	and	I	am	Managing	Partner	of	the	Ulupono	Initiative,	a	Hawai‘i-
based	impact	investment	firm	that	strives	to	improve	the	quality	of	life	for	the	people	of	
Hawai‘i	by	working	toward	solutions	that	create	more	locally	produced	food;	increase	
affordable,	clean,	renewable	energy;	and	reduce	waste.	Ulupono	believes	that	self-
sufficiency	is	essential	to	our	future	prosperity	and	will	help	shape	a	future	where	
economic	progress	and	mission-focused	impact	can	work	hand	in	hand.	
	
Ulupono	strongly	supports	SR	139,	which	requests	a	study	of	potential	projects	that	
would	reduce	energy	costs	for	all	State	departments	and	agencies,	because	it	aligns	with	
our	goal	of	increasing	the	production	of	clean,	renewable	energy	in	Hawaiʻi	and	reducing	
our	dependence	on	fossil	fuels.	
	
As	one	of	the	largest	consumers	of	electricity,	the	State	could	help	reduce	imported	fossil	
fuels	if	it	were	able	to	reduce	its	energy	use.	This	study	would	help	shed	light	on	projects	
that	the	State	could	do	to	reduce	its	energy	costs,	thereby	saving	taxpayer	monies	in	the	
long	run	and	helping	the	State	reduce	its	consumption	of	imported	fossil	fuels.	This	study	
could	further	motivate	the	State	and	energy	service	companies	to	better	identify	and	work	
together	on	projects.	
	
As	Hawaiʻi’s	energy	issues	become	more	complex	and	challenging,	we	appreciate	these	
committees’	efforts	to	look	at	policies	that	support	renewable	energy	production.	
	
Thank	you	for	this	opportunity	to	testify.	
	
Respectfully,	
	
Murray	Clay	



	
	

Managing	Partner	
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Comments:  

To the Honorable Lorraine R. Inouye, Chair; the Honorable Will Espero, Vice-Chair and 
the Members of the Committee on Transportation and Energy:       

To the Honorable Donna Mercado Kim, Chair; the Honorable Russell E. Ruderman, 
Vice-Chair and the Members of the Committee on Government Operations:                 

              Good afternoon, my name is Melodie Aduja.  I serve as Chair of the Oahu 
County Committee ("OCC") on Legislative Priorities of the Democratic Party of 
Hawaii.  Thank you for the opportunity to provide written testimony on SCR90 / SR 
139  relating to Energy Efficiency and Energy Savings; Projects; and State Departments 
and Agencies. 

               The OCC on Legislative Priorities is in favor of SCR90 / SR 139 and supports 
its passage.                 

               SCR90 / SR 139 is in alignment with the Platform of the Democratic Party of 
Hawai’i (“DPH”), 2016, as it requests the Department of Accounting and General 
Services and Office of the Auditor to examine projects and potential energy savings 
costs that would reduce energy costs for state departments and agencies and 
submit  reports of their  findings and recommendations to the Legislature no later than 
twenty days prior to the convening of the Regular Session of 2019. 

            Specifically, the Platform of the DPH provides that "We support energy 
independence, self-sufficiency, affordability and reliability for Hawai‘i through the 
development of renewable alternative energy sources. Specifically, we need to support 
policies that foster the development of energy production methods that de-emphasize 
carbon-based fuels and promote renewable sources such as wind, solar, wave, 
geothermal and Ocean Thermal Energy Conversion  (OTEC).  
          Electricity rates in Hawaii are among the highest in the nation despite the fact that 
we enjoy an abundance of sunshine year round. Electric utility companies and 
cooperatives must open the grid to alternative power sources including solar panels and 



geothermal energy. We support the effort of our government officials to require utilities 
to provide for the maximum, comprehensive, integrated use of renewable energy and 
associated technologies such as storage and smart grid technologies. " (Platform of the 
DPH, P. 9, Lines 452-462 (2016)). 

           Given that SCR90 / SR 139 requests  the Department of Accounting and General 
Services and Office of the Auditor to examine projects and potential energy savings 
costs that would reduce energy costs for state departments and agencies and 
submit  reports of their  findings and recommendations to the Legislature no later than 
twenty days prior to the convening of the Regular Session of 2019, it is the position of 
the OCC Legislative Priorities Committee to support this measure.               

             Thank you very much for your kind consideration.             

             Sincerely yours, 
              /s/ Melodie Aduja             

             Melodie Aduja, Chair, OCC on Legislative Priorities of the DPH             

             Email: legislativepriorities@gmail.com, Tel.: (808) 258-8889 
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